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Investor Update
May 5, 2010

Prism Cement Limited today announced audited standalone and consolidated financial results for the year ended March 31, 2010
Financial Overview (Consolidated and Audited for the year ending March 31, 2010)









	Particulars
	Rs. Crores

	Sales
	3027

	Profit before interest, tax, depreciation, and exceptional items
	561

	Profit before interest, tax, and exceptional items
	459

	Profit before tax
	380

	Net Profit after tax
	256

	Share of minority interest
	3

	Net Profit
	259


Key Ratios

	Particulars
	Value

	EPS* (Rs.)
	5.22

	ROCE (PBIT / Capital Employed) **
	 25.6%

	RONW (PAT / Shareholders’ Funds)
	21.6%


*
EPS has been computed on the expanded capital base excluding the shares issued to the Prism Trust.

** 
Capital Employed excludes CWIP
The Scheme of Amalgamation of erstwhile H. & R. Johnson (India) Limited and erstwhile RMC Readymix (India) Private Limited with Prism Cement Limited was approved by the High Courts of Judicature at Bombay and Andhra Pradesh. The amalgamation became effective on March 3, 2010 and from the said date the Company operates three divisions – Prism Cement, H & R Johnson (India) and RMC Readymix (India). The amalgamation of the three companies will create an integrated company in the Building materials segment which will create a niche for itself and gain advantage from this unique position within the market.
Key Achievements 

During the year ended March 31, 2010, the Company produced 23.18 lakh tonnes of clinker and 25.68 lakh tonnes of cement. The Company despatched 3.53 lakh tonnes clinker and 25.65 lakh tonnes of cement. 
H & R Johnson (India) Division operates in the TBK (Tile Bath Kitchen) Segment.  The Division launched some trend-setting innovative products. Marbonite StainFree, Endura ScratchFree, and Johnson GermFree. Ceramic World Review, a reputed magazine published from Italy, conducted a study in 2009 of the world’s top ceramic tile manufacturers. H & R Johnson (India) was listed at number 19 in the list of 27 companies being the only Indian company to feature in the ranking.  
Despite adverse market conditions, RMC Readymix (India) achieved better profitability by prudent cost control and taking efforts to increase volume from the current operating plants and closing unviable plants. Two commercial plants were added during the year under review to its existing operations.

Expansions
The Company’s plan for increase in cement capacity is ongoing. For its Unit II at Satna, the mechanical erection activities are under progress.  
For its cement plant at Kurnool District, Andhra Pradesh, environmental clearance has been received. The Company is awaiting certain clearances from the State Government for further activity to take place.  

The mining plans for the coal block allotted to the Company in Chhindwara District of Madhya Pradesh have been approved and the clearance from the Ministry of Environment & Forests has been received. The Company is in the process of evaluating offers from contractors and machinery suppliers.
In line with our efforts to introduce cutting-edge manufacturing technology, H & R Johnson (India) has installed a state-of-the-art Inkjet Printing System for Pen Plant in the month of May, 2010.  It is aimed at producing high-end, value-added Wall and Floor Tiles.  This is the largest Inkjet Printing System for tile industry in India.
RMC Readymix (India) enlarged its scope of operations and has commenced operating a Mega Project Vertical in view of the large infrastructure construction work expected to be put in place to meet the requirements of the power, water, irrigation and infrastructure sectors. The Mega Project Vertical will offer dedicated site Project solutions to the Construction Industry.  

Industry Scenario / Future Outlook
The key growth drivers like housing and infrastructure are continuing to be robust which augurs well for the Cement Industry. Gains will be fueled by rising Government investments in housing and infrastructure, driven by economic growth and increasing per capita income levels. The planned infrastructure projects of road, airports, ports and power generation should push cement demand further.
Bulk of H & R Johnson (India)’s products are targeted towards affordable housing segment which is growing at a healthy rate and is likely to continue in future as well due to India’s economic growth and changing demographics.  The robust distribution network, strong brand equity, wide-spread manufacturing locations, and a comprehensive product portfolio of tiles, baths, and kitchens enable us to enjoy a distinct competitive advantage over others in the market.  
The Readymixed Concrete Industry is 15 years old and has been on a fast track growth mode over the last few years.  With the Mega Projects Vertical, RMC Readymix (India) is focusing on the infrastructure segment.  With Indian economy coming back to healthy growth levels, infrastructure projects are witnessing robust growth and we are geared up to cater to their requirements.   
About Prism Cement Limited

Prism Cement Limited is India’s largest integrated Building Materials Company, with a wide range from cement, ready-mixed concrete, tiles, bath products to kitchens.  The company has three Divisions, viz. Prism Cement, H & R Johnson (India), and RMC Readymix (India).  Prism Cement Limited also has a 74% stake in Raheja QBE General Insurance Company Limited, a JV with QBE Group of Australia.
The equity shares of the company are listed on the Bombay and National Stock Exchanges.

Prism Cement
Prism Cement commenced its production in August 1997 and manufactures Portland Pozzollana Cement (PPC) with the brand name 'Champion' and Ordinary Portland Cement (OPC). It has the highest quality standards due to efficient plant operations with automated controls. It caters mainly to markets of UP, MP and Bihar, with an average lead of 340-370 km of its plant at Satna, MP. It has a wide marketing network with about 2,000 dealers serviced from 46 stocking points.
H & R Johnson (India)
Established in 1958, H & R Johnson (India) is the market leader in the field of ceramic tiles in India. HRJ has consistently maintained its leadership position in the field of tiles over the past five decades. Today, HRJ enjoys the reputation of being the only company in India to offer end-to-end solutions of Tiles, Sanitaryware, Bath Fittings and Kitchens. 
Under its flagship brand, Johnson, HRJ offers glazed wall and floor tiles, bath products, kitchens, laminate and engineered wooden flooring.  Marbonite brand offers a complete range of vitrified tiles, and Endura offers industrial tiles and tiles for special applications like bathrooms / high traffic areas / swimming pools etc.  HRJ has recently launched top-end, premium range of products under Johnson Ceramics International brand.
RMC Readymix (India)
RMC Readymix (India) is the third-largest ready-mixed concrete manufacturer in India. Set-up in 1996, RMC currently operates 59 ready-mixed concrete plants in 27 cities/towns across the Country. RMC has also ventured into the Aggregates business and operates large quarries and crushers. At present, RMC has 7 quarries across the country. RMC has been at the forefront in setting high standards for plant and machinery, production and quality systems and product services in the ready-mixed concrete industry. 

Investor Relations

Prism Cement Limited is committed to creating long-term sustainable shareholder value through successful implementation of its growth plans. The company’s investor relations mission is to maintain an ongoing awareness of its performance among shareholders and financial community.  

For additional information, please contact:

Mr. Aditya Bob Mahendru

Deputy General Manager (Corporate Planning)

Prism Cement Limited

Tel:  91-22-3064-7488 / 91-22-2654-7689

Email:  mahendru.aditya@hrjohnsonindia.com
Website:  www.prismcement.com
Address:

Windsor, 7th Floor, CST Road

Kalina, Santacruz (E)

Mumbai—400098 
Safe Harbor
Certain statements in this release concerning our future growth prospects are forward-looking statements which involve a number of risks and uncertainties that could cause actual results to differ materially from those in such forward-looking statements. The company does not undertake to update any forward-looking statement that may be made from time to time by or on behalf of the company. 
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